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Independent Auditor's Report

To the Board of Directors of Bertie and Clinton Mutual Insurance Company
Opinfon

We have audited the financial statements of Bertie and Clinton Mutual Insurance Company (the
Company}, which comprise the statement of financial position as at December 31, 2024, and the
statements of comprehensive income, members' surplus and cash flows for the year then ended and
notes to the financial statements, including a summary of material accounting policy information.

In our apinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at December 31, 2024, and its financial performance and its cash
flows for the year then ended in accordance with Intermational Financial Reporting Standards and
International Accouwnting Standards as issued by the Intermational Accounting Standards Board (JASE) and
Interpretations (collectively IFRS Accounting Standards).

Basts for Opinion

We conducted our audit in accordance with Canadian senerally accepted auditing standards, Our
responsibilities under those standards are further described in the Awditor’s Respansibilities for the
Audit of the Financigl Stotements section of our report, We are independent of the Company in
accordance with the ethical requirements that are relevant to our audit of the financial statements in
Canada, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
Our opinkon.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the IFR: Accounting Standards, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.,

In preparing the financial statements, management 5 responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do sa.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process,

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or errar, and to issue an auditor’s report
that includes our opinion, Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with Canadian generally accepted auditing standards will always
detect a materiak misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial staterments.
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Independent Auditor's Report (Continued)

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also;

» Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstaterment resulting from fracd s higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control,

s« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal controd.

» Evaluate the appropriateness of accounting policies used and the reasonablensess of accounting
estimates and related disclosures made by management,

s« Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, bazed on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion, Our conclusions are based on the audit evidence obtained up to
the date of ocur auditor’s report. However, future events or conditions may cause the Entity to
cease to continue as a going concern.

= Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit,

Boo Cosxada LwP

Chartered Professional Accountants, Licensed Public Accountants

Oakville, Ontario
February 27, 2025



Bertie and Clinton Mutual Insurance Company
Statement of Financial Position

December 31, December 31,

As at 2024 2023
Assets
Cash % 3,490,365 2,328,270
Investments (Mote 1.4.4, 4) 59,333,648 54,673,960
Reinsurance contract assets (Mote 3.2.2) 187,888 364,000
Property and equipment (Note 10) 5,878,711 6,155,065
Intangible asset (Mate 11) 4,804,481 5,178,791
Other assets 264 994 539,295
5 731,960,087 69,229,381
Liabilities
Accounts pavable and accrued liabilities % 419,193 632,755
Income taxes payable 1,023,460 36,289
Insurance contract liabilities (Note 3.2.1) 13,769,166 11,837,661
Deferred income taxes 1,491,116 1,754, 441
16,702,935 14,261,145
Members’ Surplus
Unappropriated members surplus 57,237,152 34,968,135
$ 73,960,087 69,229,181

Signed on behalf of the Board by:

. Director

L{}{f ﬁ _%.—.:-,_ , Director
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Bertie and Clinton Mutual Insurance Company
Statement of Comprehensive Income

For the yvear ended December 31,

2024

2023

Insurance revenus
Imsurance service expense

Insurance service result before reinsurance contracts

Allocation of reinsurance premiums
Amounts recoverable from reinsurers for Incurred clalms

Met expense from reinsurance contracts held

Insurance service result

Insurance finance income (expense) for insurance contracts issued
Reinsurance finance expense for reinsurance contracts heid

MWet insurance financial result

Loss before investment income and other expenses

Investment income (Mote 5)
Other expenses (Mote 7)

Incoeme before tax

Provision for income taxes (Note 9)

Comprehensive income for the year

£22,981,180

% 20,744,293

(22,354,248) (19,825,726}
626,932 918,567
(2,014,447) {1,375,672)
(60,000) 60,000
(2,074,447) (1,315,672}
(1,447,515) (397,105)
420,906 (263,847}
420,906 (263,847)
{1,026,609) (660,952}
5,369,576 4,254,821
(1,292,726) {1,215,405)
4,076,850 3,039,414
3,050,241 2,378,464
761,324 555,638
5 2,288,917 S 1,822 826

The acoampanying robes ane an niggra’ pa of hees finencal gisemants.



For the year ended December 31

Bertie and Clinton Mutual Insurance Company
Statement of Members' Surplus

2024 2023

Unappropriated members' surplus

Balance, beginning of vear
Comprehensive income for the year

Balance, end of the year

$ 54,968,235 5 53,145,409
2,288,917 1,822,826

$ 57,257,152 5 54,968,235

The acoompanying robes are an niggra’ pa of thees finencal gizemants.



Bertie and Clinton Mutual Insurance Company
Statement of Cash Flows

For the yvear ended December 31 2024 2023
Operating activities
Comprehensive income for the year § 2,288,917 S 1,822,826
Adjustments for:
Depreciation of property and equipment 284,262 296,120
Amortization of intangible asset 809,454 883,700
Provision for income taxes (T23,846) (613,250}
Interest and dividend incomse (1,259,636) {1,428, 340)
Realized gain from disposal of investments (739,215} (214,208)
Unrealized gain on investments {3,271,389) (2,621,581}
(2,611,453) {1,874,733)
Changes in working capital
Change in reinsurance contract assets 176,112 (184,850)
Change in other assels 264,301 50,309
Change in accounts payable and sccrued UHabdlities (213,562) 136,702
Change in contract liabilities 1,931,505 331,501
2,158,356 323,752
Cash flows related to interest, dividends and income taxes
Interest and dividends received 1,259,636 1,428,340
Income taxes {paid) received (37, 478) 1,032,400
1,222,158 2,460,740
Total cash inflows from operating activities 769,061 209,759

Investing activities

sale of investments 1,876,776 4,470,007
Purchase of investments {1,679,557) 4,608,803}
Principal repayments on mortgage receivable 638, 867 19,157
Purchase of property and eguipment (443,052) (506,835)
Total cash inflows (outflows) from investing activities 393,034 (626,474)
Met increase in cash 1,162,095 783,285
Cash, beginning of year 2,328,270 2,044 985
Cash, end of year & 3,490,365 $ 2,318,270

The acoampanying robes are an niegra’ pa of hees finencal gisemants.



Bertie and Clinton Mutual Insurance Company
Notes to the Financial Statements

December 31, 2024

1. Corporate Information

Bertie and Clinton Mutual Insurance Company (the “Company™) is incorporated under the laws of
Ontario and is subject to the Ontario Insurance Act. It is licensed to write property, liability,
automobile, farmers accident insurance in Ontario, The Companys head office s located in
Welland, Ontario.

The Company is subject to rate regulation in the automobile business that it writes. Before
automobile insurance rates can be changed, a rate filing is prepared as a combined filing for mast
Ontario farm mutual insurance companies, The rate filing must include actuarial justification for
rate. increases or decreases. All rate filings are approved or denied by the Financial Services
Regulatory Authority of Ontario. Rate regulation may affect the automobile revenues that are
earned by the Company. The actual impact of rate regulation would depend on the competitive
environment at the time.

These financial statements have been authorized for issue by the Board of Directors on February
27, 1025,

2. Basis of Presentation
{a) Statement of Compliance

These financial statements have been prepared in accordance with International Financial
Reporting Standards and Intemational Accounting Standards as issued by the International
Accounting Standards Board {1A58) and Interpretations (collectively IFRS Accounting Standards).

it} Basis of Measurement

These financial statements were prepared under the historical cost convention, except for
financial assets classified as fair value through profit or loss ("FYTPL")

The financial statements are presented in Canadian dollars ("CONT), which is also the Company’s
functional currency.

{c) Judgment and Estimates

The preparation of financial statements in compliance with IFRS Accounting Standards requires
management to make certain critical accounting estimates. It also requires management Lo
exercise judgment in applying the Company’s accounting policies. The areas involving critical
judgments and estimates in applying accounting policies that have the most significant risk of
causing material adjustment to the carrying amounts of assets and liabilities recognized in the
financial statements within the next financial year are;

« The Company has three major product lines that it manages and operates separately:
Automoebile (including both personal and commerciall, Personal Property and Liability, and
Commercial Property and Liahility (including farm).

= The Company applies the Premium Allocation Approach (PAA) to simplify the measurement of
inturance contracts as the coverage period of each contract in the group is one year or less.

# The Company has not made the election in IFRS 17.5%(a) to recognize any insurance acquisition
cash flows as an expense when iL incurs those costs therefore defers insurance acquisition cash
flows,



Bertie and Clinton Mutual Insurance Company
Notes to the Financial Statements

December 31, 2024

2. Basis of Presentation (Continued)
{c) Judgment and Estimates (Continued)

Faor groups of contracts that are onerous, the liability for the remaining coverage is determined
by the fulfillment cash flows. Any loss/recovery is recognized on underlying contracts and the
recovery expected an claims from reinsurance contracts held,

The Company does not adjust the carrying amount of the liability for remaining coverage to
include the time value of money or the effect of financlal risk for any of its product lines.

The cost of outstanding claims 15 estimated using appropriate standard actuarial claims
projection techniques. The main assumption underiying these technigues is that a Company’s
past claims development experience can be used to project future claims development and
hence ultimate claims costs.

Insurance contract liabilities are calculated by discounting expected future cash flows at the
risk free rate, plus illiguidity premium (when applicable). Risk free rates are determined by
reference to the yield of highly liguid A-rated sovereign securities.

Discount rates applied are listed below:

1 wear 3 vears 5 years 10 years

2024 2023 2024 2023 2024 2023 2024 2033
Imsurance contract liabilivies 3.1%  4.3%  3.0% 3.9 3.2% 3.9%  3.8% 4.1%

The risk adjustment for non-financial risk is the compensation the Company reguires for
bearing the uncertainty about the amount and timing of the cash flows that arises from non-
financial risk as the entity fulfils insurance contracts, The Company has estimated the risk
adjustment using a cost of capital approach at 8%, The Company has estimated the probability
distribution of future cash flows, and the additional amount above the expecied present value
of future cash flows required to meet the target percentiles.

The Company has elected not to disaggregate the change in risk adjusiment for non-financial
risk in accordance with IFR% 17.81 and incledes the entire change as part of the insurance
service result in the statement of profit or loss and other comprehensive income.

The Company applies judgment over the inputs and methods used to allocate insurance
acquisition cash flows to the related contracts. This includes judaments about the amounts
allocated to insurance contracts expected to arise from renewals of insurance contracts in that
group, The Company will revisit the assumptions at the end of each reporting period and revise
the amounts of assets for insurance acquisition cash flows as necessary.

The classification of financial assets at FYTPL, which includes assessing the business maodel
within which the assets are held and whether the contractual terms of the assets are solely
payments of principal and interest on the principal amaount outstanding (Hote 4).

The potes to the financial statements were prepared and ordered in such a way that the most
relevant information was presented earlier in the notes and disclosures that management deemed
to be immaterial were excleded from the notes to the financial statements. The determination of
the relevance and materiality of disclosures involved signiflcant judament.



Bertie and Clinton Mutual Insurance Company
Notes to the Financial Statements

December 31, 2024

.
31

Material Accounting Policies

Insurance Contracts

3.1.1 Classification

Insurance contracts are those contracts that have sienificant insurance risk at the inception of the
contract, The Company determines whether it has sienificant insurance risk, by comparing the
benefits payable after an insured event with benefits payable if the insured event did not occur.
The Company issues non-life insurance products including automabile (personal and commercial),
personal property and liability, and commercial property and liability {including farm). These
products offer protection of policyholder’'s assets and indemnification of other parties that have
suffered damages as a result of a policyholder's accident.

3.1.1 Level of Aggregation and Recognition

Insurance contracts and reinsurance contract assets held are required to be apggregated into
portfolics of insurance contracts, based on underlying risk and the management of those risks,
then further aggregated into groups based on the underlying expected profitability at inception
into three catesories: onerous contracts, contracts with no sienificant risk of becoming anerous,
and the remainder. The profitability of groups of contracts is assessed by actuarial valuation
models that take into account existing and new business. IFRS 17 also requires that no group for
level of aggregation purposes may contain contracts issued more than one year apart. The
Company assumes that no contracts in the portfolio are onerous at initial recognition unless facts
and circumstance indicate othersise, The Company considered facts and circumstances to identify
whether a group of contracts are onercas based on (1) pricing information, (i) results of similar
contracts it has recognized, and (iil) Environmental factors {l.e., change in markel experience or
regulations),

Insurance contracts are recognized from the earliest of: the beginning of the insurance contracts
coverage period; when payment from the policyholder becomes due or, if there is no contractual
due date, when it is received; and when a contract s onerous.

Reinsurance contract assets held that provide proportionate reinsurance coverage are recognized
from the later of, the beginning of the reinsurance contracts coverage pericd; and when
underlying insurance contracts are initially recognized.

Other reinsurance contract assets held are recognized at the beginning of the coverage pericd for
the reinsurance contract unless the company recognizes onerous insurance contracts on an earlier
date which are reinsured and the related reinsurance contract was entered into prior to the
onercus contract being recognized, in which case the reinsurance contract assets held are
recognized at the date the onerous groups of underlying insurance contracts are recognized. The
Company adds new contracts to the group in the reporting period in which that contract meets one
of the critéria set out above.



Bertie and Clinton Mutual Insurance Company
Motes to the Financial Statements

December 31, 2024

3.1.3 Separating components from insurance and reinsurance contracts

The Company assesses its insurance producks to determine whether they contain distinet
components which must be accounted for under another IFRS instead of under IFRS 17. After
separating any distinct components, the Company applies IFRS 17 to all remaining compaonents of
the (host) insurance contract.

Currently, the Company's products do not include any distinct components that require separation.

3.1.4 Measurement

The Company uses the PAA to all the insurance contracts that it issces and reinsurance contracts
held. Insurance contracts issued and reinsurance contracts held are eligible for the PAA when the
coverage period of each contract in the group is one year or less or the Company reasonably
expects that the resulting measurement of the liability for remaining coverage would not differ
materially from that of applying the General Measurement Model,

Contract Boundary

The contract boundary determines the cash flows that are included in the measurement of a group
of insurance contracts issued and reinsurance contract assets held. Cash flows are within the
contract boumdary if they arise from substantive rights and obligations that exist during the
reporting period in which the Company can compel the policyholder to pay the premiums or has a
substantive obligation to provide services including insurance coverage. A liability or asset relating
to expected premioms or claims outside the boundary of the insurance contract is not recognized.
Such amounts relate to future insurance contracts.



Bertie and Clinton Mutual Insurance Company
Notes to the Financial Statements

December 31, 2024

3.1.4 Measurement (Continued)
| n isition cash flows

Insurance acquisition cash flows arise from the cost of selling, underwriting and starting a group of
insurance contracts that are directly attributable to the portfolio of insurance contracts to which
the group belongs. These costs are deferred and amortized into profit and loss as the related
premiums are earned. Insurance acquisition cash flows paid before the recognition of the related
group of contracts are recognized as an asset and subsequently derecognized and included within
the group of insurance contracts when the related contracts are recognized. At the end of each
reporting period, the Company revises amounts of insurance acquisition cash flows allocated to
groups of insurance contracts not yet recognized, to reflect changes in assumptions. At each
reporting date, the company assesses for impairment and will recognize impairment losses when
the carmying amount of the asset exceeds the expected net cash inflows Tor the related group of
insurance contracts. The company reverses any impairment losses and increazes the carrying
amount of the asset to the extent that the impairment conditions have reversed.

Insurance Contract Liabilities - Initial Measurement

On initial recogniticn of each group of insurance contracts that s not onerous at initial
recognition, the Company measures the liability for remainine coverage as:

+ Premiums received on initial recagnition;

= Less any insurance acquisition cash flows allocated to the group, adjusted for any amounts
previously recognized for cash flows related to the group; and

« Any other asset or liability previously recognized for cash flows related to the group of
contracks that the Company pays or receives before the group of insurance contracts is
recognized.

If there are indications that a group of insurance contracts is onerous, then the Company
recognizes a foss in insurance service expense in the statement of comprehensive income and
increases the liability for remaining coverage if the current estimates of the fulfillment cash flows
that relate to remaining coverage exceed the carrying amount of the lability for remaining
coverage. This excess s recognized as a loss component within the lability for remaintng
coverage, which is reported in insurance contract liabilithes on the statement of financial posithon.

12



Bertie and Clinton Mutual Insurance Company
Notes to the Financial Statements

December 31, 2024

3.1.4 Measurement (Continued)
Insurance Contract Liabilities - Subsequent Measurement

The carmying amount of a group of insurance contracts at each reporting date is the sum of the
liability for rermaining coverage and the liability for incurred claims.

The Company measures the carrying amount of the liability for remaining coverage at the end of
each reparting period as the liability for remaining coverage at the beginning of the period:

= Plus premiums received in the period;

=  Plus the amortization of insurance acquisition cash flows recognized as expenses;

+  Minus the amount recognized as insurance revenue for services provided:

#  Minus any additional insurance acquisition cash flows allocated after initial recognition.

The liability for incurred claims includes the fulfillment cash flows for losses on claims and
expenses that have not yet been paid, including those that have been incurred but not reported.
The liability for incurred claims reflects current estimates from the perspective of the Company
and include an explicit adjustment for non-flnanclal risk. The Company does not adjust the future
cash flows for the Cire value of money and the effect of financial risk for the measurement of
Liability for incurred claims that are expected to be paid within one year of being incurred.

The Company remeasures the loss component using the same calculation as on initial recognition
and reflects any changes by adjusting the loss component as reguired until the loss component is
reduced to zero. I a loss comporent did not exist on initial recognition but there are indications
that a group of contracts is onerous on subseguent measurement, then the Company establishes a
loes component wsing the same methodology as an initial recognition.

Reinsurance Contract Assets - Initial Measurement

The Company measures its reinsurance contract assets for a group of reinsurance contracts that it
halds on the same basis as insurance contracts that it issues. However, they are adapted to reflect
the features of reinsurance contracts held that differ from insurance contracts issued.

When there s an onerous group of underling contracts, the Company establishes a loss-recovery
companent of the asset for remaining coverage for a group of reinsurance contracts beld depicting
the recovery of losses. The Company calculates the loss-recovery component by multiplying the
loss recognized on the underlying insurance contracts and the percentage of claims on the
underlying insurance contracts the Company expects to recover from the group of reinsurance
contracts held.

This [oss recovery component adjusts the carrying amount of the reinsurance contract asset held.



Bertie and Clinton Mutual Insurance Company
Motes to the Financial Statements

December 31, 2024

3.1.4 Measurement (Continued)

Reinsurance Contract Assets - Su uent Meas t

The subsequent measurement of reinsurance contract assets held follows the same principles as
those for insurance contracts lsseed and has been adapted to reflect the specific features of
retnsurance held.

If a loss-recovery component exists, it is adjusted on subsequent measurement to reflect changes
in the loss component of the onerous group of underlying contracts to the extent that it impacts
reinsured cash flows, but it cannot exceed the portion of the loss component of the onerows group
of underlying contracts that the Company expects to recover from the reinsurance contract assets
hield.

3.1.5 Derecognition and contract modification

An Insurance contract is derecognized when it s extinguished, that & when the specified
obligations in the contract expire ar are discharged or cancelled. An insurance contract is also
derecognized if its terms are modified in a way that would have significantly changed the
accounting for the contract had the new terms always existed. In such cases, the Company
derecognizes the initial contract and recognizes the modified contract as a new cantract. |F an
insurance contract modification does not result in derecognition, then the changes in cash flows
caused by the modification are treated as changes in estimates of fulfillment cash flows.

3.1.6 Presentation

The Company has presented separately, in the statement of financial position, the carmying amaunt
of portfolios of insurance contracts issued that are assets, portfolios of insurance contracts issued
that are UHabilithes, portfolios of reinsurance contracts held that are assets and portfolios of
refnsurance contracts held that are liabilities.

Amy assets for imsurance acquisition cash flows recognised before the corresponding insurance
contracts are included in the carrying amount of the related groups of insurance contracts are
allocated to the carrying amount of the portfolios of insurance contracts that they relate to.

The Company disaggregates the total amount recognised in the statement of comprehensive
income into a net insurance service result, comprising insurance revenus and fnsurance service
expense, and insurance finance income or expenses.

The Company does not disaggregate the change in risk adjustment for non-financial risk between a
financial and non-financial portion and includes the entire change as part of the insurance service
result.

The Company separately presents income or expenses from reinsurance contracts held from the
expenses or income from tnsurance contracts issued.



Bertie and Clinton Mutual Insurance Company
Notes to the Financial Statements

December 31, 2024

3.1.6 Presentation (Continued)

Insuran n

The Company recognizes insurance revenue based on the expected premiom receipts and the
passage of time over the coverage period of a group of contracts wnless the release of risk differs
significantly from the passage of time, in which case insurance revenue is recognized based on the
release of risk, For all periods presented, the Company has recognized insurance revenue based on
the passage of time.

Insurance service expense

Insurance service expenses arising from insurance contracts are recognized in the statement of
comprehensive income as they are incurred and include losses on claims, other insurance service
expenses, amortization of insurance acquisition costs, losses and reversals of losses on onercus
contracts, and impairment losses and reversals of those impairment losses on insurance acquisition
cash flow assets.

Met finance income or expense from insurance contracts and reinsurance contract assets held as
presented in the statement of comprehensive income are comprised of changes in the carrying
amounts of insurance and reinsurance contracts arising from the effects of time value of money
and changes in the time value of money and the effect of financial risk and changes in financial
risk.



Bertie and Clinton Mutual Insurance Company
Notes to the Financial Statements

December 31, 2024

3.2 Insurance and Refnsurance Contracts

3.2.1 Movements in net asset or liability for insurance contracts issued
The roll-forward of the net asset or Uability for insurance contracts issued is disclosed below:

2024
Liabilities for
remaining Liabilities for tncurred claims
— T RS
Excluding loss | Estimates of Rk Total
component | the present adjustment
walue of future
cash fNows
Opening balance - Insurance contract liabilities 5 1,897,423 § 0671,238 5 269,000 5 11,837 661
Cash Maws
Premiums recamad 23,604 (00 . 23,60k, D)
Clairns and ather expernies paid - (13,206,657 - [13,206,657)
Insurance acquisition cash flows {7,420, D00 i {7,420, 000)
Jotal cash flows 16,186,000 (%3,206,657) : 1,979,343
Changes in the statement of comprehensive
income
IASUrENCE FEWar e (22,981,180 (22,981, 180)
INsrance service eXpenses
Incurred claims and other expenses - 14,878 098 (157 00 14,681,008
amortizathan of insuranoe acquisithon cash flows 7 A0, 150 - - 740, 150
Charges to labilities for incurred claims . - 265,000 269,000
Total insurance senios EXpeEnses 7404, 15 14,878 058 73,00 1,354, 248
Insurance sarvice result (V5,577 .030) 14,878 058 T3 000 626, 931)
Infurance finance Expenies . (420,904 . {420, 904)
Total changes in in the stabement of
weh&nﬂw Incame (15,577,030) 14,457,192 J,000 {1,047, 838]

Closing balance - Insurance contract liabilities § 2,506,393 & 10,921,773 § 341,000 5 13,769,166



Bertie and Clinton Mutual Insurance Company
Notes to the Financial Statements

December 31, 2024

3.2.1 Movements in net asset or liability for insurance contracts issued (Continued)

2023
Liabilithes for
remaining | Liabilities for incurred claims
Dﬁ'l"l'ql
Excluding loss | Estimates of Risk Total
compoanent the present adjustment
walue of
future cash
flows
Opening balance - Insurance contract Habilites § 1,531,680 & 9,730,390 5 254,000 5 11,516,070
Cash Mhows
Premiums received 21,147 828 . . 21,147 B48
Clairns and ather experses paid - 13,397,541) - [13,397,541)
Insurance acqusition cash flows {6, 773 98] E = L, T3 G
Taktal cash Tflows 14,373,852 (13,397,541} - "i'?'ﬁlﬂ 1
Changes in the statement of comprehensive
income
IRsUrance Pewaie |20, 744 293 - - |20, T4 2535
insurance servicg expenses
Incurred claims and other expenses - 17,443 542 129, {00 17,573,542
amortEzatian of insurance acquisitlon cash flaws 6,736 184 - - B, 7306, 184
Charges to lkabilities for incurred claims . {4, 3659, 000 1174, (HKL) {4,403, (00
Total insurance servion ExXpenses G, 136, 184 13,074, 54% 15, (X) 15,825,726
Insurance service result (74, 008, 1009 13,074 54F 15, 00 {918, 567)
Infurance finance experies . 263,847 - 263, 847

Total changes in in the stabement of
Eﬂehm ifCames {1 1-&'1-0-51 13,338,389 15,000 654720

Closing balance - Insurance contract liabilities § 1,897,433 &5 9.671,238 5 269000 5 11,837,661

17



Bertie and Clinton Mutual Insurance Company
Notes to the Financial Statements

December 31, 2024

3.2.2 Movements in net asset or lability for reinsurance contracts held

The rall-forward of the net asset or liability for reinsurance contracts held is disclosed belaw:

2024
Aseals Tor
remaining
coverage Assets for incurred claims
Excluding loss | Estimates of Risk Total
camponent the present adjustment
walug of
Tuwture cath
flowws
Opening balance - Relnsurance contract assets 5 5 356,000 5 8,000 5 364,000
Cash flows
Premiums paid 1,764,335 134,000 1,898,335
Tatal cash flows 1,764,335 134,000 - 1,098,315
Changes in the statement of comprehensive
income
Allocation af reinswrance premiums {2,014 447) (2,014 447
Amounls recoweralle fram reinsurers far incurred
claims
Recoverigs of incurred claims and ather insurance (60,0 (B0, 000)
LEFYICe EXpEed
Changes 1o amceints recoverabde for incurmed
claims
Total amaunts recoverable from reinsurers for
Incurmed clalms (60, 000 (60, 0005
Mt Income oF expers (rom reinduance conlracts
hetd {2,014, 447] 60,000 (2,074,447}
Total changes in in the stavement of
_comprehensive incoma (2,014,447} 60,0004 (2,074,447)
Closing balance - Reinsurance contract assets _ (ER01TR) 3 430,000 3 2,000 5 187,888
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3.2.2 Movements in net asset or llability for reinsurance contracts held {Continued)

2023
Assets for Assots for incurred claims
remaining
coverage
Excluding loss | Estimates of Risk Total
companent the present adjustment
walug of
Tuture cash
Tlows
Opening balance - Reinsurance contract assets ¥ - & 171,150 5 8,000 5 179,150
Cash Mows
Presmiums paid 1,375,672 124, 850 . 1, 500, 5F2
Tatal cash flows 1,375,672 134,850 - 1, 500, 523
Changes in the statement of comprehensive
income
Alincation of reinsurance premiums {1,375,672) - - {1,375, 672)
Amounts recoverabie fram reinsurers for incwrred
claims
Recoverias of incurred claims and other insurance
SEVIOE PXPEnSEs - 125 (0 11,0000 234,000
Changes 1o amounts recoverabie for inourred
claims . (163, 004) {11, 00K (174, 000)
Total amounts recoverable from reinsurers for
imcurred clairms - 0, DO - 0, DO

Het mcome or expense from reinswance contracts
hedd 11,375,672) 60,000 - 11,315,672)
Rreirsurance finance incame . . - .

Taotal changes in in the stabement of
compeehensive incame {1,375,672) 60,000 . (1,315,672

Closing balance - Reinsurance contract assets 5 - & 154,000 & 8,000 & 164, 000
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December 31, 2024

3.4 Insurance and Financlal Risk
3.4.1 Insurance Risk

The Company writes insurance primarily over a twelve month duration. The most significant risks
arise through high severity, low frequency events such as natural disasters or catastrophes. A
concentration of risk may arise from insurance contracts issued in a specific gecgraphic location
since all insurance contracts are written in Ontario.

The principal risk the Company faces under insurance contracts is that the actual claims amd
benefit payments or the timing thereof, differ from expectations. This b5 influenced by the
frequency of claims, severity of claims, actual benefits paid and subseguent development of long-
term claims. For longer tail claims that take some years to settle, there iz also inflation risk.
Therefore, the abjective of the Company is to ensure that sufficient reserves are available to
cover these liabilities.

The above risk exposure s mitigated by diversification across a large portfolio of insurance
contracts. The variability of risks is also improved by careful selection and implementation of
underwriting strategy guidelines, as well as the use of reinsurance arrangements. Inflation risk is
mitigated by taking expected inflation into account when estimating insurance contract liabilities
and pricing appropriately,

The ultimate cost of long settlement general Uability claims are difficult to predict for several
reasons. Claims may not be reported until many years after a policy expires. Changes in the legal
environment can create further complications. Court decisions and federal and provincial
legislation may dramatically increase the liability between the time a policy s written and
assoCiated claims are ultimately resolved,

The Company must participate in industry automobile residual pools of business, and recognizes a
share of this business based on its automobile market share, The Campany records its share aof the
assets, liabilities, revenue and expenses provided by the actuaries of the pools.,

The Company enters into reinsurance contracts in the normal course of business in order to limit
potential losses arising from certain exposures. Retention limits for the excess-of-loss reinsurance
are set by product line. The Company follows a policy of underwriting and reinsuring contracts of
insurance which limit the liability of the Company as follows:

2024 2023
Property claim limit for any ane claim 5 1,000,000 5 1,000,000
Automabile claim Limit far any ane claim 1,000,000 1,000,000
Liability claim limit for any one claim 1,000,000 1,000,000
Limit on claims arising cut of a single accurrence 2,000,000 2,000,000

In addition, the Company has obtained stop loss refnsurance which limits the lability of all claims
inca specific year to BO% (2023 - BO%) of gross net earned premiums for property and automabile.

Amounts recoverable from reinsurer are estimated in a manner consistent with the outstanding
claims provision and are in accordance with the reinsurance contracts. Although the Company has
reinsurance arrangements, it s not relieved of its direct obligations to its members and thus a
credit exposire exists with respect to ceded insurance, to the extent that the relnsurer is unable
to meet its obligations assumed ender such reinsurance agresments.
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3.4.1.1 Claim Development

The estimation of claim development involves assessing the future behaviour of claims, taking into
consideration the consistency of the Companys claim handling procedures, the amount of
information available, the characteristics of the line of business from which the claim arises and
claims reporting patterns. In general, the longer the term required for the settlemment of a eroup of
claims the more variable the estimates. Short settlement term claims are those which are
expected to be substantially paid within a year of being reported.

The tables below show how the Company’s estimate of cumulative incurred claim cost for each
accident year has changed at successive year ends and reconcile the cumulative claims to the
amount appearing in the statement of financial position. An accident-year basis i considered to be
the most appropriate for the business written by the Company.

The Company has not disclosed previously unpublished information about claims development that
oCcurred earlier than five years before the end of the annual reporting period in which it first
applies IFRS 17.
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3.4.1.1.1 Claim development

Accident year
At the end year of clalm
e year later
Tt ywesars later
Three years later
Four years later
Five yaars later
Six years later
Seyen years Later
Elght years Lazer
Hine years laker
Gross estimates of the undiscaunbed
amaount of the claims

Cumulative payments to date

Gross undiscounted labitities for incwrred
claims

Reish. ad justoment

Effect of discounting

(ther attributable expenses

Total gross labilithes for incurred claims

Gross undiscounted liabHities for incurred clabms for 2024 (in thousands)

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 Total
5 6,982 BT § 8,211 § 6569 § 7,339 § 689 5 6408 5 9,398 5 10,502 5 11,206
&, (84 &,502 6,154 &, 203 708 6,258 &, 408 L 10,280
5,678 6,537 5,4&8 &, 045 B,235 5,969 6,754 9,253
4,850 5,581 5,470 5,947 8,339 B,179 b, 085
4,262 5,651 5,600 5,889 7,944 &,057
4,252 5420 5,546 6,017 7,782
4,245 5,400 5118 &, 002
4,223 5,401 5,318
4,213 5,401
4,223
4,223 5,401 5,318 6,002 7,782 6,092 6,0 9253 10,280 11,206 71,645
[9.223)  (5401)  {5317)  (5.707)  (T.7BO)  (5403) (57941 (741 (B10E)  (6,356)  (61.524)
1 255 2 4a9 254 1,812 2178 4,850 1,121
341
(514)
1,37
5 11,263
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3.4.1.1.1 Claim development (Continued)
et undiscounted Habilities for incurred claims for 2024 (in thousands)

Accident year 01% 2016 2017 2018 2015 2030 2027 033 033 0i4 Total

At the end year of claim 5 52 5 T441 5 TIRTI OS5 6451 5 T240 5 6792 5 63273 5 9309 5 10304 5 10962

One year later 4. 540 7.331 6,240 6,214 T, 743 6,220 &,4%8 B 087 10,185

Twa years later 5,001 A 5,458 6,023 8,136 5.9% &, 4% 9,158

Three years Later 4 B0 5,413 5,470 5,145 B, 248 6,179 &, 0&4

Four years later 4,262 5,483 5,600 5,509 75945 &, %0

Fivg yoars later 4353 £.911 ERE 5,608 ¥, 78D

Sl years later 4 245 4 166 5,317 5,588

Saven years Later 4373 4147 53017

Eight years later 4273 4 147

Hine years later 4,223
Het estimates of the undiscounted amount
of the claims . 373 4. 147 5,317 5,988 T, 7&0 &, 090 &, 084 9. 158 10,185 10,962 B9, 534
Cumulative payments to date [4,233] {4,347} {5,337) {5,306)  {T.FEOD] {54081 (57941 {74410 (E10F) 6,356]  (59,B&9)
Het undiscownted liabiities for ncurred
claims - - - 282 - 637 2590 1,717 1083 4 D4 9,055
Risk asdjustment EEE
Effect of discounting [4%Z)
Other attnbutable expenses 1,319
Total net liakilities for incurred claims 5 1I:IIB]5
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3.4.2 Sensitivities

The risks associated with insurance contracts are complex and subject to a number of variables
which complicate guantitative sensitivity analysis, The Company uses various techmigues based on
past claims development experience to quantify these sensitivities. This includes indicators such as
average claim cost, amount of claims frequency, expected loss ratios and claims development.
Results of sensitivity testing based on expected loss ratios are as follows, showing gross and net of
reinsurance and the impact on pre-tax income:

2024 023
Impact on Impact on Impact on Impact on
Change in  profit before profit before  profit before  profit before
assumptions tax, grossof  tax, net of  Eax, gross of tax, net of
5'000 reinsurance  reinsurance  reinsurance Felsurance

5"000 5'000 5000 5000
Expected loss +5% (479} [443) {410} [(3E4)
Inflation rate +1% {155} (148) {130} (123)
Expected loss -5k 478 44 410 354
Inflation rate -1% 153 145 130 113

There have been no significant changes from the previous year in the exposure to risk or policies,
procedures and methods used to measure the risk,

3.4.1 Liquidity Risk

Liguidity risk is the risk that the Company will not be able to meet all cash outflow obligations as
they come due. The Company mitigates this risk by monitoring cash activities and expected
ocutflows. The Company's current Liabilities arise as claims are made. The Company does not have
material liabilities that can be called unexpectedly at the demand of a lender or client, The
Company has no material commitments for capital expenditures and there is no need for such
expenditures in the normal course of business. Claim payments are funded by current operating
cash flow including investment income.

The Company's investment policy requires that nil% to 30% of the Company's portfolic be held in
cash and short-term investments, which mitigates lguidity risk, Short-term investments include
treasury bills, commercial paper and term deposits with an original maturity of less than one year,
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3.4.3 Liquidity Risk (Continued)

The following table summarizes the maturity profile of portfolios of insurance contracts issued that
are liabilities of the Company based on the estimates of the undiscounted future cash flows
expected to be paid out in the periods expected, in thousands:

Within 1 ito 2 ito3 Jio4 =5 years Total
year  years  years years

December 31, 2024
Insurance contract llabilitles 5 5,367 5 16821 5 1,6M 5 765 5 628 5 10,411

December 31, 2023
Inswrance contract liabilities 5 5053 & 1,419 § 1,390 5 671 5 410 & '5'..1-15__

There have been no significant changes from the previous year in the exposure to risk or policies,
procedures and methods used to measure liquidity risk.

3.4.4 Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument, insurance
contract issued or reinsurance contract held will fluctuate because of changes in market prices.
market factors that will impact the fair value of investments include three types of risk: currency
risk, interest rate risk and equity risk.

The Company's investment policy operates within the guidelines of the Insurance Act. An
investment palicy is in place and its application is monitored by the Investment Committee and the
Board of Directors. Diversification techniques are utilized to minimize risk,

The Company's currency risk 15 related to stock holdings which are limited to United States
equities in sectors which are not readily available in Canada. The Company limits its holdings in
foreign equity to 15.0% of the total investment portfolio in accordance with its investment policy.
Foreign currency changes are monitored by the Investment Committee and holdings are adjusted
when offside of the investment palicy.,
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3.4.4 Market risk (Continued)

Interest rate risk is the risk that the fair value of future cash flows of a financial instrument or
insurance or reinsurance contract will fluctuate because of changes in market interest rates. The
Company is exposed to interest rate risk through its interest bearing investments (Bonds, Canadian
private company mortgages, and fixed income and private loan pooled funds),

Historical data and current information s wed to profile the ultimate claims settlement pattern by
class of insurance, which is then used In a broad sense to develop an investment policy and
strategy. However, because a significant portion of the Company's assets relate to itz capital
rather than liabilities, the value of its interest rate based assets exceeds its interest rate based
liabilities. As a result, generally, the Company’s imvestment income will move with interest rates
over the medium to long-term with short-term interest rate fluctuations creating gains or losses in
profit or loss,

At December 31, 2 1% move in interest rates, with all other variables held constant, could have the
following impacts to the Company:

2024 2003
Change in Impact on Impact an
interest pre-tax profit Impact on  pre-tax profit Impact on
rate o loss equity or loss equity
Insurance contracts == 1% 145,000 106,575 120, 00D 48,200
Dbt instruments - 1% 1,402,000 1,030,470 1,557,000 1,144,395

The Compamy 15 edposed to equity risk through its portfolio of stocks in unlisted Canadian
companies and listed Canadian and U5 companies. At December 31, 2024, a 10% movement in the
stock markets with all other varables held constant would have an estimated effect on the fair
values of the Company's equity and pooled equity investments of 51,501,000 (2023 - 51,320,000),
This change would be recognized in comprebensive income.

The Company’s investment policy limits investment in preferred and common shares to a maximum
of 30% of the market value of the portfolio.

Equities are monitored by the board of directors and holdings are adjusted following each quarter
to ensure the investments portfolio remains in compliance with the investment policy.

There have been no significant changes from the previous year in the exposure to risk or policies,
procedures and methods wsed to measure market risk.
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3.4.4 Market risk (Continued)

Credit risk is the risk that one party to a financial instrument, insurance contract issued in an asset
position or reinsurance contract held will cause a financial loss for the other party by failing to
discharge an obligation. The Company is exposed to credit risk relating to its bond and mortgage

holdings in its investment portfolio.

The following table provides fair value infarmation of investments by type of security and {sswer,

2024 2023
Bonds issued by:
Collectivide - not rabed 4 400,000 400,000
Equity Investments
Cellectiviide - not listed 100, 000 100,000
Pooled Funds
Fixed income 32,660,254 30,125,494
Canadian equity 6,537,044 5,841,115
Global equity B, 482,058 7,262,817
Infrastrecture 3,397,221 2,722,100
Alternative investments 2,723,837 3,583,620
Private loans 4,997 955 3,068,247
58,798,369 23,503,193
Fire Mutuals Guarantee Fund 35,279 31,900
Mortgage receivable - 618,867
35,279 670,767
Total Investments 5 59,333 648 5 54,673,960
Reinsurance contract assets ] 187,888 5 364,000

The Company's credit risk policy sets out the assessment and determination of what constitutes
credit risk far the Company. Compliance with the policy is monitored and exposures and breaches
are reported. The policy is regularly reviewed for pertinence and for changes in the risk

environment.
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3.4.4 Market risk (Continued)

The Company's investment policy puts limits an the bond portfolio including portfolio composition
limits, issuer type limits, bond quality limits, aggregate issuer limits, corporate sector limits and
general guidelines for geographic exposure. The investment policy requires that no more than 10%
of the market value of the portfolio can be invested in high yield bonds, and the bonds held in this
category must have an average rating of B or higher. The Company’s investment policy limits
investment in bonds and debentures of the various ratings to lmits ranging from 50% to 90 of the
Company's portfolio. All fixed income partfolios are measured for performance on a guarterly basis
and monitored by management on a monthly basis.

The maximum exposure Lo investment credit risk is the carrying value of investments.

Reinsurance is placed with Farm Mutual Re, a Canadian registered reinsurer. Management manitors
the creditworthiness of Farm Mutual Re by reviewing their annual financial statements and throwgh
ocngoing communications, Reinsurance treaties are reviewed annually by management prior to
renewal of the reinsurance contract. At year-end, the Company reviewed the amounts owing from
its refnsurer and determined that no allowance is necessary.

There have been no significant changes from the previous year in the exposure to risk of policies,
procedures, and methods used to measure credit risk.

4, Investments

{a) Recognition and initial measurement

The Compary recognizes debt instrements on the date on which they are originated. Eguity
instruments are recognized on the settlement date, which is the date that the asset s received by
the Company. The instruments are initially measured at fair value.

(b} Classification and subseguent measurement

The Company classifies its debt instruments as FYTPL because the Company manages the debt
instruments and evaluates their performance on a fair value basis in accordance with a
documented investment strategy and the instruments are neither held to collect contractual cash
flows nor held both to collect contractual cash flows and to sell financial assets,

The Company's pooled funds are redeemable at the option of the holder and therefore considered
debt instruments under IFRS 9 that do not give rise to cash flows that are solely payments of
principal and interest and therefore are classified as FYTPL.

The Company classifies its equity instruments in listed and unlisted companies, as FVTPL.

The debt and equity instruments are subsequently measured at fair value where the net gains and

losses, including any interest or dividend income and forelgn exchange gains and losses, are
recognized in comprehensive income.
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4. Investments (Continued)
[} Derecognition

The Company derecognizes investments when the contractual rights to the cash flows from the
investment expires or the Company transfers the investment. 0On derecognition, the difference
between the carrying amount at the date of derecognition and the consideration received is
recognized in comprehensive income.

{d} Fair value measuremeant

The following table provides an analysis of investments that are measured subseguent to initial
recognition at falr value, grouped into Levels 1 to 3 based on the degree to which the fair value is
observable:

Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active
markets for identical assets or liabilities using the last bid price;

- Level 2 fair value measurements are those derived from inputs other than quoted prices
included within Level 1 that are observable for the asset or liability, either directly {i.e. as prices)
or indirectly (i.e. derived from prices); and

- Level 3 fair value measurements are those derived from valuation techniques that include
inputs for the asset or liability that are not based on observable market data (unobservable

inputs).
Level 1 Level 2 Level 3 Total
December 31, 2024
Bonds S - % - § 400,000 § 400,000
Equity investments - = 100,000 100,000
Pooled funds = 55,401,148 3,397,221 58,798,369
Other investments - - 35,279 35,279
Total 4 - $55,401,148 5 3,932,500 559,333,648
December 31, 2023
Bonds 5 - % - S5 400,000 § 400,000
Equity investments = g 100,000 100,000
Pooled funds = 50,781,093 2,722,100 53,503,193
Other investments = : 670,767 670,767
Total 5 - % 50,781,093 5 3,B92.B&T 5 54,673,960

There were no transfers between level 1, level 2 and level 3 for the year end December 31, 2024
and 2023, The fair values of the Collectiviide equity and bond are based on the valuation of the
Company as provided by the management of Collectivfide, Due to the use of unchservable data
and their limited liquidity, these investments are classified as Lewve] 3.
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5. Investment Income

2024 2023
Interest income & 1,075,612 S 1,246,079
Dividend and pooled fund income 184,024 182,261
Realized gains on disposal of investments 739,115 214,208
Unrealized gains on investments 3,271,389 2,621,581
Investment expenses (259,451} (331,277}
Other 158,787 321,969

5 5,369,576 S 4,254,821

6. Capital management
For the purpose of capital management, the Company has defined capital as members' surplus.

The Company's objectives with respect to capital management are to maintain a capital base that
is structured to exceed regulatory requirements and to best utilize capital allocations.,

The regulators measure the financial strength of property and casualty insurers using a minimum
capital test (MCT). The regulators require property and casualty companies to comply with capital
adeguacy requirements. This test compares a Company's capital against the risk profile of the
orgamization. The risk-based capital adequacy framework assesses the risk of assets, policy
liabilities and other exposures by applying varicus factors that are dependant on the risks
associated with the Company's assets. Additionally, an interest rate risk margin is included in the
MLT by assessing the sensitivity of the Company's interest-sensitive assets and liabilities to changes
in interest rates, The regulator indicates that the Company should produce a minimum MCT of
150%. During the year, the Company has consistently exceeded this minimum. The regulator has
the authority to request more extensive reporting and can place restrictions on the Company’s
operations if the Company falls below this requirement or deemed necessary.
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7. Other Expenses

2024 2023
Commissions 5 2,020,033 5 1,415,507
Computer costs 1,527,685 1,358,598
Depreciation 1,093,716 1,179,820
Licenses, fees and dues 542,155 491,583
Postage and office supplies 459 764 464,558
Professional fees 592,274 705,989
salaries, benefits and directors fees 4,617,970 4,739,910
Litilities 68,944 64,857
DOther 711,343 533,165
Allocated to insurance service expense (10,341,158) (9, 738,582)

§ 1,292,726  § 1,215,405

The Company reallocates operating and administrative expenses to claims to more accurately
reflect the cost of adjusting claims,

B. Salaries, Benefits and Directors Fees
2024 2023

Total salaries and benefits paid to employees, commissions
paid to agents and directors feas 5 6,638,003 5 6,155,417
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Income Taxes

Income tax expense comprises of current and deferred tax. Current tax and deferred tax are
recognized in net income except to the extent that it relates to a business combination, or items
recognized directly in equity, or in other comprehensive income,

The significant components of tax expense included in net income consist of:

2024 2023
Current tax expense (recovery)
Based on current year taxable income 5 1,024,649 5 36,289
Adjustments for over provision in prior periods - (57,612}
1,024,649 (21,323)
Deferred tax expense (recovery)
Origination and reversal of temporary differences {263,325) 576,961
Total income tax expense & 761,324 5 555,618

Reasons for the difference between tax expense for the year and the expected income Laxes based
on the statutory tax rate of 26.5% are as Tollows:

2024 2023
Income before taxes % 3,050,241 5 2,378 454
Expected taxes based on the statutory rate of 26.5% 808,314 630,293
Canadian dividend income (48,766) (49,359
Other non deductible expenses 1,776 B4b
Other - (26,142}
Total income tax expense § 761,324 & 555,638
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10. Property and Equipment

Property eguipment is initially recorded at cost and subseguently measured at cost less
accumulated depreciation and accumulated impairment losses, with the exception of land.
Depreciation 1s recognized in net income and is provided on a declining balance over the estimated

useful life of the assets.

Land

Buildings

Computer hardware
Office equipment

Property and equipment

Land

Buildings

Computer hardware
Office equipment

Property and equipment

2024
Usaful Accumulated Met Book
Life Cost Depreciation Value
N/A $ 1,122,558 § - % 1,122,558
4% 5,876,697 1,420,227 4,456,470
5% 617,995 465,716 152,269
5% 607,343 459,929 147,414
§ 8,224,593 § 2,345,882 4 5,878,711

2023
Lsefisl Aceurmnulated Het Book
Life Cost  Depreciation Value
HIA 5 1,121,558 % S 1,122,558
4% 5,076,697 1,234,541 4,642,156
5% 616,508 415,218 201,290
25% 600,922 411,851 189,061
& 8,216,685 5 2,061,620 S5 6,155,065
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11. Intangible Assets
Intangible assets consist of computer software which is not integral to the computer hardware
cwned by the Company. Intangible assets are initially recorded at cost and subsequently measured
at cost less accumulated amortization and accumulated impairment losses. Amortization is
recognized in net income and is provided on a declining balance basis of the estimated useful life
of the assets,
024
Useful Accumulated Met Book
Life Cost  Depreciation Value
Computer software 15% 5 9,673,306 5 4,868,825 5 4,804,481
2023
Useful Accumulated Met Book
Life Cost  Depreciation Value
Computer software 15% S 9238162 5 4059371 5 S5A7R.TH
12. Related Party Transactions

The Company entered into the following transactions with key management personnel, which are
defined by 1AS 24, Related Party Disclosures, as those persons having authaority and responsibility
for planning, directing and controlling the activities of the Company, including directors and
management;

2024 2023

Short term employes benefits and directors' fees 5 1,086,813 S 1,070,354
Total pension and other post-employment benefits 112,160 101,133
& 1,198,973 & 1,171,487

Premiums written § 91,806 5 106,239
Claims paid 5 - 5 35,622
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13. Fire Mutuals Guarantes Fund and Financial Guarantee Contracts

The Company 5 a member of the Fire Mutuals Guarantee Fund ("the Fund™). The Fund was
established to provide payment of outstanding policyholders' claims If a2 member company
becomes bankrupt., As a result, the Company may be required to contribute assets boo their
proportionate share in meeting this objective.

The Comparny is a member of the Farm Mutueal Re ("the Plan”), which is a general reinsurer that
shares in the insurance risks originally accepted by member insurance companies. As a member of
the Plan, the Company may be required to contribute additional capital to the Plan in the form of
subordinated debt should the Plan's capital fall below a prescribed minimum.

These exposures represent financial guarantee contracts. The Company accounts for financial
guarantee contracts in accordance with IFRS 17, Insurance Contracts,
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